
The Emerging Risk
A study of the patent landscape related to 
blockchain technology





Why should we worry?

• $20 Billion Per Year

• $14 Billion Per Year

• $5 Million in Legal Fees



But Blockchain is open source!

An Open Source license is:

(a) from the contributors to the code

(b) to use the code 

An Open Source license is not:

(a) valid against non contributors

(b) a license to practice the functions of the 
code with alternative code



What is a patent?

Right to exclude others 

Limited in time

Country by country basis

Requires full disclosure 





Top 30 Patent Owners



First Publication Trend



Origination Trend



Top 20: Technology Scope



Tech Concepts Over Time
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Citation Analysis



Continuing Patent Strategy: 
The Patent Time Machine

“Placing a toll 
booth in the 
paths worn in 
the grass”



What can we do?

• Innovator Agreements

• Coalition Patent Challenges

• “Open Source” Strategies

• Royalty-Based Patent Pools



But what about PAEs? 

• PAEs usually purchase 
patents from failed 
operating companies

• “License on Transfer 
Model” can reduce the 
supply side and 
inoculate members

• LOT Network has 
hundreds of members 
and is adding 
blockchain assets



• Players are filing a lot of 
patent applications

• Use of open source 
software is not protection

• Participants should be 
part of an industry-led 
strategy
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