The Emerging Risk

A study of the patent landscape related to
blockchain technology







Why should we worry?

e $20 Billion Per Year
e $14 Billion Per Year
e $5 Million in Legal Fees




But Blockchain is open source!

An Open Source license Is:
(a) from the contributors to the code
(b) to use the code

An Open Source license is not:
(a) valid against non contributors

(b) a license to practice the functions of the
code with alternative code




What Is a patent?

Right to exclude others
Limited in time

Country by country basis
Requires full disclosure
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Summary of the Worldwide Patent Landscape
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1843 patent families
worldwide

310 families with
patents

Filed in most major
markets

Owners include
legacy fin. serv. and
tech companies as
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Top 30 Patent Owners

IBM

EITC HOLDINGS and MChain

BANK OF AMERICA

MASTERCARD INTERNATIONAL
IMNTEL

COINPLUG

BT

AMERICAMN EXPRESS

COGNITIVE SCALE

VISA

WALMART STORES

MOKIA

ACCENTURE GLOBAL SOLUTIONS
CHIMA UNICOM

MODERNITY FINANCIAL HOLDINGS
ALIBABA HOLDIMNG

WALMART APOLLO

CLOUDMINDS SHENZHEN ROBOTICS SYSTEMS
HONDA MOTOR

RWE INT

TORONTO DOMINION BANK
CHICAGO MERCANTILE EXCHANGE
FMR

METSPECTIVE COMMUNICATIONS
RAISE MARKETPLACE

ROYAL BANK OF CANADA
COINPLUG LNC

DELL and EMC
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Count of patent families

First Publication Trend
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Origination Trend
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Top 20: Technology Scope
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Tech Concepts Over Time
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Top Inventors

HONG JAY WU

UHR JOON SUN

SONG 100 HAN
WRIGHT CRAIG STEVEN

SAVANAH STEPHANE

Inventors

HIGH DOMNALD R

KURIAN MANU JACOB

KNUSZKA RICHARD

SANCHEZ MATTHEW

SAXEMA MANO]
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Citation Analysis
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Continuing Patent Strategy:
The Patent Time Machine
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What can we do?

* |nnovator Agreements

e (oalition Patent Challenges
« “"Open Source” Strategies
 Royalty-Based Patent Pools




But what about PAES?

 PAEs usually purchase
patents from failed A
operating companies

 “License on Transfer
Model” can reduce the
supply side and
iInoculate members

e LOT Network has
hundreds of members
and Is adding

blockchain assets




summ arg L

Players are filing a lot of
patent applications

o Use of open source
software Is not protection

e Participants should be

part of an industry-led
strategy
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